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 Growth of SRI assets on the French SRI market (€ bn)

 Breakdown of SRI assets by investment approach (€ bn)

The French market breaks 
through the €100 billion 
mark

The market spectacularly grew by 69% 
through the year, contradicting most of the 
finance industry trends.

French investors SRI assets are managed 
by 53 investment managers and two insti-
tutional investors. It is worth noting that 
only one of these investment managers 
accounts for 48% of the market.

In 2011, segregated asset management 
regained its dominance over the sharply 
growing pooled asset management 
(+60%). The increase in SRI management 
mandates covered the ground lost in the 
past two years. Today, segregated asset 
management accounts for 44% of assets 
under management, or €51 billion.

The French SRI
market in 2011
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  2010 2011 Trend

 Retail investors 11.1 21.0 +89%
Pooled funds /  Employee savings 7.7 11.0 +44%mutual funds

 Institutional investors 21.3 32.3 +51%

Sub-total  40.1 64.3 +60%

Segregated mandates / Institutional investors (delegated) 14.8 36.9 +150%

Separate account  Institutional investors (in-house) 11.5 11.9 +3%
management Employee savings 1.9 2.1 +12%

Sub-total  28.2 51.0 +81%

Total  68.3 115.3 +69%

E
nvironmental, Social and Governance (ESG) criteria are becoming increasingly common in financial management, but 

standards vary considerably. A clear line should be drawn between SRI management subject to ESG analysis restrictions 

and broader responsible investment practices. The SRI market currently accounts for €115 billion, while 
ESG integration applies to nearly €2,000 billion.

Novethic conducted this eighth consecutive study of all SRI players in France to provide a clear overview of the market. It reviews 

the different market segments (pooled fund management, segregated asset management, employee savings), various investment 

methodology (ESG screening, exclusions, engagement, etc.) and investor types (institutional and individual).

The major development in 2011 was the number of funds that «converted» to SRI, i.e. applying SRI 

requirements to traditional funds, for more than €28 billion. Although this conversion wave reflects investment managers’ 
buy into SRI, this magnitude raises questions about methodology. Time required for implementation together with tailoring 
of investment decision shall build the credibility of these recently converted funds. As such, Novethic carefully verifies 

this information before considering these assets as SRI.

 €115 billion    up 69%
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Focus on ESG screening’s practices

Individual investors are 
converting to SRI, as a 
matter of fact

The ratio of institutional to individual inves-
tors remains unchanged. Institutionals 
represent 70% of the French SRI market. 
The evolution lies with investor typology 
within this market segment. Nearly 40% 
of the €81 billion is now held by private 
insurance companies, 20% by pension 
funds and 18% by public institutions.

SRI performed well among individual 
investors through employee savings schemes. However, pooled fund management turned in more significant growth (89%) to reach 
€21 billion, primarily through the conversion of large equity funds or funds in euros.

Bonds re-boost

Representing 44% of the market in 2011, bonds overtake equities 
(21%), with money market segment maintaining its share at 34%. 
However, this breakdown highly varies depending on the mana-
gement scheme. Equities and money market are therefore more 
prevalent in pooled fund management at respectively 30% and 56%. 
Money market is similarly usual in employee savings (48%). Bonds 
adversely prevail in segregated asset management (79%).

Fifty-nine percent of the 78% of fixed-income products are corporate 
bonds (versus 39% in 2010), while government bonds only account 
for 13%. The remaining 6% are from other issuers, such as suprana-
tional organisations, local governments, etc. The French SRI market 
is gradually extending its geographical coverage. The proportion 
of assets invested in OECD countries, the United States or other 
regions in the world rose from 12% to 24% between 2010 and 2011.

Is the reign of best-in-class coming to an end?

ESG selection remains the dominant approach, covering 97% of 
assets. For the first time this year, Novethic differentiated between 
the following categories: best-in-class ESG screening (relative 
performance within a business sector), best-in-universe (absolute 
performance across all sectors), best effort (analysis of progress) and 
overweighting of best practices within the portfolio. Defining these 
categories is complex, as these techniques can be combined within 
a given portfolio. Nevertheless, two trends seem to have emerged: 
1) exclusively best-in-class approaches, which used to be clearly 
dominant, now only represent 80% of SRI management; 2) best-
in-universe management is developing and now accounts for 8% of 
assets, with 12% in pooled fund management and as much as 13% 
in employee savings. This approach is not popular among institutional 
investors as it is not used in segregated asset management. 

The practice of overweighting applies to 14% of assets, notably in 
sovereign bonds. It is also used in combination with best-in-class in 
equity.

Norm-based exclusions soared to 69% (versus 21% in 2010). This is 
particularly remarkable as the funds using this approach on an exclu-
sive basis are not included here (see page 4).

Other approaches (engagement, sector-based exclusions and ESG 
theme-based approaches) saw little change in 2011.

Market analysis
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  2010 2011 Trend

 Pooled funds 21.3 32.3 +51%
Institutional  Delegated management 14.8 36.9 +150%
investors

 In-house management 11.5 11.9 +3%

 Sub-total 47.6 81.1 +70%

Retail Pooled funds 11.1 21.0 +89%
investors Employee savings 9.6 13.2 +38%

   Sub-total 20.6 34.1 +65%

Total  68.3 115.3 +69%

 Breakdown of SRI assets by type of investor (€ bn)

 Breakdown of SRI assets by asset class

 SRI Strategies
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Conversions are driving the growth of 
SRI funds
SRI fund assets held by French investors, excluding 
employee savings, increased by €21 billion as a result of 
conversions. This amount includes several large equity 
funds, for a total of €5.3 billion. As a whole, 23 funds, of 
which 15 account for more than €100 million, converted to 
SRI in 2011. Another highlight is the conversion of the equity 
segment of two life insurance products, totalling €2.2 billion.

Investments increase in bond funds and diversified funds (by 
€210 million and €30 million respectively) have not affected 
the general trend towards withdrawals, resulting from 
money market funds buybacks (down €2 billion) and equity 

funds decrease (down €740 million). Furthermore, with an overall negative performance in line with market trends, the dynamics 
between performance, fundraising and conversion remained equivalent between 2010 and 2011.

Pooled fund management 
 Breakdown of growth in SRI assets under pooled 

fund management (excluding employee savings), in 
billions of euros
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SRI appeals to employees
Employee savings turned increasingly towards SRI in 2011. Open-ended employee savings funds (up 43%) and other mutual funds not 
specifically dedicated to employee savings (up 47%) grew over the year, favoured over segregated funds which «only» gained 13%. 
Totalling €9 billion, open-ended employee savings funds accounted for the largest proportion of employee savings (68%). According to 
the AFG (French Asset Management Association), diversified employee savings (excluding employee share ownership) amounted to €53 
billion. In other words, nearly one euro out of four in employee savings comes under SRI. This segment includes a large portion of money 
market funds (48% of assets) but no thematic funds.

Employee savings
 Breakdown by type of fund (€ bn)  Proportion of SRI assets in diversified employee 

savings (€ bn)
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Segregated asset management is boosted 
by large insurers
Driven by several mandates from insurance companies, segregated 
asset management grew by more than €20 billion over the year to 
reach nearly €50 billion at the end of 2011. Private insurance compa-
nies now account for 60% of the segment (17% in 2010), while 
public funds fell from 41% to 24%, with assets globally stable at 
€11.8 billion. These new mandates highlight how specific the profile 
is in this category. Bonds, at 79% of the total (8 points higher than 
in 2010) heavily predominate, while equities now only stand at 14% 
(versus 27% in 2010). In segregated asset management, 78% of the 
assets are subject to norm-based exclusions, supposedly in combina-
tion with ESG screening, which covers 81% of assets.

Segregated asset management
 Breakdown by type of management (excluding 

employee savings), in billions of euros
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I
n the past five years, a growing number of investors have been taking ESG (Environmental, Social, Governance) issues into 

account on a case-by-case basis in their financial management. For the first time, the Novethic Research Centre has 

presented statistics and a detailed analysis of these practices. Applying these practices to all assets has a 

more powerful leverage effect than strict SRI management. However, these figures must be examined carefully as standards vary 

considerably in ESG integration. The survey of French investors differentiates practices and results and only collects practice when 

deemed pertinent.

Approaches were broken down into three major categories: exclusions, ESG analysis and active ownership.

Exclusions: applying international standards

ESG analysis is ramping up

Shareholder engagement is getting formalised

French investors are gradually adopting two forms of exclusions:

•  Exclusion of controversial weapons: Anti-personnel mines and cluster bombs are banned by international conventions that 
have been ratified by France. The resulting French law of 2010 indirectly covers investment in these industries. At the end of 2011, 26 
of the 58 survey respondents had introduced a policy of exclusion of controversial weapons from all investments. Some policies also 
covered depleted uranium and even nuclear weapons...

•  Norm-based exclusions: This consists in removing from the investment universe the companies and/or governments condemned 
for serious violations of international conventions on human rights, the environment, etc. In 2011, about ten French investment mana-
gers or institutional investors applied these policies to all assets.

For several years, analysts and portfolio managers have increasingly applied SRI fund analysis. In 2011, 59% of the survey sample, 
representing nearly €2,000 billion in assets, stated that they had established some crossover between financial and extra-financial 
analyses in their databases and internal structure. This percentage has been increasing steadily over the past three years, from 47% in 
2009 and 53% in 2010.

These analyses enable measuring ESG quality of portfolios ex post, which are not subject to SRI requirements, with a view to prepare 
for an eventual conversion of the funds and identify any reputational risks. This type of process is applied occasionally by 48% of the 
sample and regularly and automatically by 34% of respondents.

Two trends have been noted:

•  Voting in general meetings, practised by 50% of those surveyed (35% in 2010) for a majority of their shares, is developing. A step 
further, 69% of survey respondents publish a voting report following general meetings.

•  �Half of those surveyed (37% in 2010) could list the number of times dialogue had been engaged with companies on ESG issues. 
However, only 38% state that they have a formal engagement policy, and only 14% make it public.

Exclusions Anti-personnel mines and cluster bombs Norm-based exclusions

 2010 2011 2010 2011

Number of investors 18 26 1 10

Total of assets 2,142 € bn 3,221 € bn 136 € bn 1,823 € bn

ESG integration

The French SRI market in 2011, an exclusive survey by Novethic, research centre and the only source of 
statistics on Socially Responsible Investment in France.
Copyright: All rights reserved, reproduction prohibited without the prior consent of Novethic.


