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 Growth in French SRI assets (€ billion) 

 SRI assets by type of investor (€ billion)

The French market nudges 
€150 billion 

The expansion of the SRI market since 
2008 seems to be slowing. The 29% rise 
between 2011 and 2012 was much smaller 
than the previous year’s 69%. Individual 
investors’ share continues to contract, 
accounting for 28% this year compared 
with 30% in 2011.

Market growth was driven by the increase 
in investments by both mutual and private 
insurers. This trend started in 2011 and 
more than half of institutional investors’ 
assets under management is now held by 
insurers. Investments by individual inves-
tors rose by 22% over the year. Unlike 
last year, this was mainly due to employee 
savings.

The French SRI
market in 2012
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   Growth still dynamic but slacker than in previous years. 

   Two growth drivers for pooled investment management: fund conversion and 
performance.

   The sharpest rises were in mandates for institutionals (+53%) and individual 
employee savings (+30%).

   ESG analysis now covers high levels of assets under management (some €2.3 trn).

   Some ESG integration practices closely come up to core SRI (more than €280 
billion).

  2011 2012 Trend
Total  115.3 149 +29%

Including institutional investors 81.1 107.2 +32%

 Pooled funds 32.3 37.5 +16%

 Delegated management 36.9 56.4 +53% 

 In-house management 11.9 13.3 +11%

Including retail investors  34.1 41.8 +22%

 Pooled funds 21.0 24.7 +18%

  Employee savings 13.2 17.1 +30%

€149 billion    +29%Highlights
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Conversions are falling off
Assets managed in open-ended SRI funds, excluding 
employee savings, rose nearly €9 billion, of which 
60% is held by institutional investors and 40% by 
retail investors.

Switches to SRI are still a growth driver but the 
amounts concerned are smaller than last year (€7.4 
billion vs. €24.9 billion in 2011). With the exception of 
three money market funds with more than €1 billion 
under management, most of the assets converted in 
2012 were fixed income assets.

The French SRI market benefited from a buoyant equity 
market, which offset outflows from this asset class.

Pooled funds

 Growth in SRI assets under pooled management 
(excluding employee savings), in € billion 
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Employee savings in SRI 
increased five-fold in five years 
Employee savings are a growth area for SRI. 
Assets in dedicated employee profit sharing 
plans (FCPEs) doubled this year while those in 
open-ended FCPEs rose 30%. The latter funds 
still account for the majority of employee 
savings, with €11.7 billion under management. 
According to the French Asset Management 
Association (AFG), diversified employee 
savings (excluding employee stock ownership) 
totalled €58.8 billion, and 29% of employee 
savings is now placed in SRI.

Employee savings

 Proportion of SRI assets in diversified employee savings (€ billion) 
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Insurers continue to boost
the market 
Of the €107 billion held by institutional investors, 
segregated asset management rose more than 40% 
to €69.7 billion at end-2012. This sharp 53% increase 
in volume was due in part to a major private insurer’s 
decision to convert its own funds to SRI. As a result, 
the share of assets managed internally fell automati-
cally from 44% in 2010 to 19% in 2012, even though 
the amount actually rose by €1.8 billion between 2010 
and 2012. 

Institutional investors continued to invest heavily in 
bonds, which represented 83% of assets in 2012 
compared with 79% the previous year.

Segregated fund management

 Breakdown by type of management (excluding 
employee savings), in € billion
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ESG screening Norms-based
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Focus on ESG screening’s practices

Bonds account for the bulk of 
assets

Due to several large mandates, bonds continued to 
gain ground in 2012. They now account for 53% of 
SRI assets (compared with 44% in 2011), while the 
market share of money market funds fell from 34% 
to 25% in one year. 

In 2012, 66% of the French SRI market was focused 
on the eurozone, compared with 56% in 2011. This 
increase had an adverse effect on funds invested 
mainly in France (down from 9% to 5%), Europe, and 
OECD countries. 

Concerning fixed-income funds, only 12% were 
invested in government bonds in 2012 for 63% 
invested in corporate bonds, another slight year-on-
year rise.

Assets invested in convertible bonds came to more 
than €500 million this year, as SRI products mainly 
invested in this assets class were marketed for the 
first time. 

Investors pay closer attention to 
controversies 

Norms-based exclusions, which soared in 2011, 
continued to appeal to investors and now apply to 
three-quarters of the market. Investments subject 
to this approach rose by 10% in one year. Most 
investors use the services of an external provider to 
identify seriously controversial issues, while others 
focus on baseline standards such as the Universal 
Declaration of Human Rights.

Even so, ESG selection still dominated, accounting 
for 96% of volumes under SRI management. For 
the past two years Novethic has been analysing 
various approaches to ESG selection in greater detail. 
The traditional best-in-class approach goes hand in 
hand with weighting, best-in-universe - consisting 
in picking the best stocks all sectors considered - 
or with best-effort.  The latter consists in selecting 
issuers showing the biggest improvements in ESG 
performance.

This year, Novethic asked fund management compa-
nies to specify their issuer exclusion rate based on 
ESG criteria for all their SRI funds. Only 21 out of 
40 respondents provided figures and the rate varied 
from 25% to 95%. The average was 46%.

Market analysis
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 Breakdown of SRI under management by asset class 

 SRI strategies
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I
n socially responsible investment, distinguishing between SRI management and integration of ESG criteria is crucial. Every year 

Novethic attempts to provide more detailed statistics to separate SRI product offerings from the policies pursued more widely 

by asset managers. Consequently ESG integration is now broken down into four practices that vary considerably in terms of 

volumes and actual impact on investment management.

ESG information
in decision-making tools

ESG issues not widely incorporated
into financial valuation

An increasingly fine line between SRI
and ESG integration 

Towards automated ESG
portfolio measurement 

ESG analyses used by SRI funds are increasingly being made available to all fund managers through their financial 
databases and usual in-house IT tools. This practice, estimated to be worth €2 trillion in 2011, is ongoing. The detailed 
replies obtained this year reveal that it concerned €2.26 trillion at end-2012. These are substantial sums, since firms 
generally distribute this ESG information to all their fund managers, or at the very least to their equity fund managers. 
However, it is impossible to assess the impact this practice may have on investment decisions, since there are no 
related investment constraints.  

Many respondents say they take ESG into account on a case-by-case basis when making a financial analysis of 
issuers. However, few had formalised their approach, which partly explains the difference in volumes compared with 
ESG analysis’ dissemination. Systematically taking ESG criteria into account when calculating criteria such as an 
issuer’s valuation or a share target price represented €38.5 billion at the end of 2012. In this case, ESG issues are not 
an investment constraint but do have a direct influence on investment decisions.

At the crossroads of SRI and ESG integration, a growing number of respondents have adopted investment manage-
ment rules based on ESG analysis that extends beyond SRI funds alone. The rules are usually less restrictive than 
for SRI funds and aim to exclude or limit investments in companies with the poorest ESG ratings, or to ensure that 
the portfolio’s average ESG rating is above the benchmark. At the end of 2012, this type of ESG constraint applied to 
€283.4 billion.

In 2012, ex post measurement of ESG quality was carried out on portfolios with €377.1 billion under management. 
This figure only covers one-off measurements implemented last year (usually in response to requests from clients) for 
the purpose of promoting awareness among non-SRI fund managers and, to a lesser extent, converting funds to SRI. 
A number of fund management companies have now automated the ESG quality measurement for their non-SRI port-
folios. Since automated measurement is now available to all fund managers through in-house IT tools, the potential 
AuM has not been included in this analysis.

Dissemination
of ESG analysis 
€2,260 billion

Integrating ESG into 
financial analysis 
€38.5 billion 

ESG constraints
for non SRI fund 

managers
€283.4 billion 

Ex-post assessment 
of ESG quality 
€377.1 billion

Integrating ESG
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Exclusion of controversial weapons 

Norm-based exclusion

Voting

Sector-based exclusion

Commitment

Investments subject to exclusion for companies involved with antipersonnel 
mines and cluster munitions were almost unchanged between 2011 and 
2012. Among the 29 respondents that excluded these weapons, 22 reported 
doing so across all their investments. These figures seemed small, since the 
financing of such weapons have been banned in France since 2010. Some 
respondents face difficulties to enforce this policy in ETF’s or dedicated fund 
management.

In 2011, several respondents adopted norms-based exclusion policies, which 
supposedly applied to all their investments. In the transition from theory to 
practice, some reported having a narrower scope this year, which explains the 
consequent fall in related assets under management. In 2012, norm-based 
exclusion applied to €1,274 billion under management.

As in 2011, 50% of respondents voted in the general meetings of most of their shareholdings. 18% of the fund managers questioned 
exercised their voting rights only in French companies, 38% also voted elsewhere in Europe and 41% elsewhere in the world.

Broad sector-based exclusions are still rare. MAIF is the only investor to exclude weapons from all its portfolios. BNP Paribas IP rules 
out investments in any company involved in the extraction or production of asbestos fibre, in line with the sector policies adopted by 
the BNP Paribas group. A few sector-based exclusions apply on a cross-sector basis to €253 billion under management.

Novethic no longer includes shareholder engagement as a practice associated with a particular SRI fund. Most engagement policies 
adopted by the respondents concerned all their investments and were not restricted to SRI funds. In all, 35% reported that they had 
formalised an engagement policy, although only 15% had published their policy.

Twenty respondents were able to measure the number of engagement related initiatives they carried out in 2012. Eleven of them 
clearly identified their investments linked to such initiatives. This engagement practice concerned euro 48 billion at end-2012. 

This year, unsurprisingly, governance issues cropped up frequently in fund managers’ replies, and management pay in particular was 
mentioned by 9 out of 21 respondents. 

Several respondents decided to include non-SRI fund managers by integrating ESG issues into their objectives. These managers 
are now required to ask questions about at least one non-financial issue when meeting with companies. This practice concerned 
€15.9 billion under management at end-2012.

Exclusion 

Shareholder engagement 

 Growth of exclusions overlays - 
controversial weapons (€ bn)

 Growth of exclusions overlays - 
norm-based exclusions (€ bn)
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Institutional investors 

Fund management companies

The institutional investor landscape has changed 
dramatically in the space of two years. Private 
insurance companies now account for 45% of 
AuM, compared with 39% in 2011 and only 13% 
in 2010. Conversely, pension funds and public 
funds have fallen back; they now represent just 
17% and 16% of SRI investment respectively, 
compared with 28% and 26% in 2010.

Surprisingly, Growth of private insurance compa-
nies’ market shares are not accompanied by 
public communications.

For the first time this year, Novethic has listed the top ten management companies in the SRI market based on the amount of their SRI 
assets held by French investors (after adjustment to avoid double counting). The market is a highly concentrated market, with the top 
ten accounting for 80% of total volume. Amundi came first with more than €65 billion under SRI management.

 SRI assets by type of institution

 Top 10 management companies by volume of SRI assets under management (€ billion) 

SRI participants

L
The structure of the SRI market saw no major upheavals between 2011 and 2012. Among the respondents, 

Novethic identified 40 fund management companies with French clients.

In terms of resources allocated to SRI, Novethic estimates that some 90 ESG analysts (full time equivalents) 

are working in Paris.
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