
SFDR: ONE THIRD OF 
SUSTAINABLE FUNDS ARE 

CLASSIFIED UNDER ARTICLE 9

 Since March 2021, the Sustainable Finance Disclosure 
Regulation (SFDR) has been encouraging European asset managers to 
classify their sustainable funds by differentiating between so-called 
Article 8 funds with lower sustainability requirements, and so-called 
Article 9 funds with higher ESG standards and a clear sustainable 
objective. As the Delegated Acts (implementing decrees for the 
SFDR regulation) are still pending, a quarter of the sustainable funds 
available in France have not published a classification yet.

 Some management companies do not shy away from choosing 
Article 9. It is currently claimed by 325 funds in which €219 billion are 
invested. It is notable that their inflows are very high: €35bn in the 
first half of the year (€59bn in net inflows in the first half of the year 
for the entire panel studied), testifying to the attractiveness of these 
funds. Of these, 163 are thematic funds and around 30 have focused 
their marketing on the low-carbon dimension.

 In the absence of Delegated Acts and requirements, asset 
managers have been using this classification rather freely, which is 
causing some controversy. Some of them use it as a label and others 
attribute Article 9 to funds with questionable ESG strategies. It should 
be noted, however, that in order to strengthen their commitments, so-
called Article 9 funds more often practice environmental exclusions. 
80% of them do so, compared to 65% for the other funds.

 In contrast, the 14 index funds in this Article 9 category have 
clear environmental guarantees. Ten of them are linked to the two 
European low-carbon indices: the Paris Aligned Benchmark (PAB) and 
the Climate Transition Benchmark (CTB). The other four are linked to 
Green Bonds benchmarks.
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Novethic has analysed and quantified 
the supply of “sustainable” funds 
open to individual investors on the 
French market since 2004. These are 
funds available for sale in France, 
UCITS, or accessible to individuals, 
excluding employee investment fund.NOVETHIC MARKET DATA | France sustainable funds
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THE SUCCESS OF THEMATIC 
FUNDS CONTINUES

Sustainable themes are always very attractive. In the first half of the 
year, the 279 funds dedicated to environmental or social issues, or to 
both, raised more than 37 billion euros, i.e. well over half the amount 
raised by all sustainable funds, even though they represent only a 
quarter of the offer.

Renewable energy and energy efficiency remain the dominant 
themes for environmental funds, but health and pollution control 
represent a growing proportion of the overall panel.

Almost two thirds of funds have an SRI label and are 
predominantly Article 8 funds

The SRI label maintains its market share with 60% of assets under 
management, but only 47% of inflows for the first half-year. Less 
than a quarter of SRI-labelled funds claim to be Article 9 funds, 48% 
are Article 8 funds and the rest have not yet made up their minds.
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Every quarter, Novethic captures trends in the European sustainable finance 
funds market.
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