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THE SUSTAINABLE APPROACH 
IS ALL THE MORE ATTRACTIVE 

AS IT IS THEMATIC

Novethic analyses and quantifies the 
supply of “sustainable” funds 
open to individual investors on the 
French market since 2004. These are 
funds available for sale in France, 
UCITS, or accessible to individuals, 
excluding employee investment fund.

€ 352 bn*

840 Funds
Asset managers continue to have very varied approaches to 
responsible investment, but the spring 2020 publication of the 
AMF doctrine has led to an extension of ESG analysis criteria to at 
least 90% of the portfolio.

Dominant trends: ESG quality improvement and climate 
focus

Of the 30 new funds created in the third quarter there are:

 8 low-carbon funds: They expand an already rich offering of some 
50 climate-focused funds. Around 10 of them are already in line with 
the two dedicated indices that were launched under the European 
sustainable finance strategy: the Climate Transition Benchmark and the 
Paris Aligned Benchmark index, aligned with the objectives of the Paris 
Agreement which includes stronger climate requirements.

 Focus on improving ESG scores: While historically the most 
common practice has been to exclude at least 20% of the universe 
with the lowest ESG ratings, new funds favor the so-called “rating 
improvement” approach. It consists of building a portfolio whose 
ESG rating is higher than that of the original universe. This indicates 
an increase in the corporate sector achieving relatively satisfactory 
ESG ratings.

The French SRI label always takes the lion’s share

The pace of SRI labeling is intensifying as half of the funds added in 
the third quarter of 2020 have the label. In the process of becoming 
a market standard, it was awarded to 514 sustainable funds at the 
end of September, of which 405 are accessible to individual French 
investors (excluding FCPE, or employee investment funds). The 
Greenfin label - reserved for purely environmental funds - has just 
surpassed the €10 billion mark for 24 listed funds.
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ENVIRONMENTAL 
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SOCIAL 
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MULTI-THEMATICS

€ 91 bn

€ 59 bn

€ 11 bn

€ 21 bn

216 Funds

108 Funds

35 Funds

73 Funds

FROM THE SDGS 
TO THE ENVIRONMENT, 

SUSTAINABLE THEMES ARE KEY

The COVID-19 crisis has visibly increased the attractiveness 
of thematic funds, which represent around one-quarter of the 
sustainable supply with a more developed environmental focus. 
The solid performance from this type of funds only helps, and 
consequently, the assets invested in ESG themes account for €100 
billion and represent nearly one-third of total assets.

The environment remains the basis for fast-growing 
thematic offers 

Environmental funds make up more than half of the thematic funds 
on offer. The 108 funds identified reached almost €60 billion. The 
preferred sectors remain renewable energy, energy efficiency, 
water, and waste. However, cleantech and the circular economy are 
increasingly visible.

The social track continues

The crisis has highlighted many social dimensions with a pressing 
need for investment. This is no doubt why their inflow increased 
by 69% (€878 million) in the third quarter compared to the first 
months of the year.

Spectacular progress for SDG funds

The funds invested in multiple sustainable themes are the second 
major trend of the thematic offer. With more than 70 funds, they now 
exceed €20 billion. The 17 priorities of the Sustainable Development 
Goals (SDGs), which are originally a multi-thematic grid, seem to 
have found new attractiveness with the crisis. Novethic has now 
identified nearly 50 of them: their inflow has increased by 133% 
in the final months of 2020. The next event will take place in 
February with a comparative analysis of market developments 
throughout 2020 compared to 2019, which has been exceptional 
from a financial point of view.
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Every quarter, Novethic captures trends in the European sustainable finance 
funds market.
Also refer to the Market Data:

FRANCE GREEN FUNDS   EUROPE SUSTAINABLE LABELS

Copyright: Reproduction prohibited without explicit consent from Novethic

Founded in 2001, Novethic 
- the sustainable transformation
accelerator - is a subsidiary of the 
Caisse des Dépôts Group.

 communication@novethic.fr

Keeping up to date with 
sustainable finance

 has never been easier.




