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IDENTIFIED CAST FOR SEASON 3

called	 the	 ‘173	report’,	analysed	and	 identified	among	a	
panel	of	around	one	hundred	French	major	 institutional	
investors	(ACM*,	Adréa	Mutuelle,	AG2R	La	Mondiale*,	AGIRC-
ARRCO,	AGPM,	Groupe	Agrica,	Allianz	France*,	APGIS,	Apicil,	
Aviva*,	Axa	Groupe*,	Banque	de	France,	BNP	Paribas	Cardif*,	
Caisse	des	Dépôts*,	CAPSSA,	CARAC,	CAVP,	CCR,	CNAVPL,	
CNRACL,	CNP	Assurances*,	Coface,	Covéa*,	Crédit	Agricole	
Assurances*,	Eovi	Mcd,	ERAFP*,	FGDR,	Fondation	de	France,	
FRR*,	Garance,	Generali	France*,	Groupama*,	Groupe	Pasteur	
Mutualité,	Groupe	UNEO,	Harmonie	Mutuelle*,	Helvetia,	HSBC	
Assurances*,	Ircantec*,	IRCEM,	Klesia,	La	France	Mutualiste,	La	
Mutuelle	Générale,	L’Auxiliaire,	MACIF*,	MACSF*,	MAE,	MAIF*,	
Malakoff	Médéric	Humanis,	Matmut,	Médicis,	MGEN,	MIF,	
Milleis	Vie,	Mutex,	Mutuelle	de	Poitiers	Assurances,	Mutuelle	
Epargne	Retraite,	Natixis	Assurances*,	Neuflize	Vie,	OCIRP,	
Prepar	Assurance,	PRO	BTP*,	SACRA,	SCOR*,	SHAM,	SMA*,	
Société	Générale	Assurances*,	Suravenir*,	Swiss	Life	France*,	
Thelem	Assurances*,	UMR*,	Uniprévoyance,	UNOFI).

to	a	survey	administered	 in	partnership	with	 the	French	
Insurance	Federation	(FFA)	for	panel	insurers,	on	the	allocation	
of	their	assets,	climate	risk	analysis	and	green	investment	
amounts.	These	investors	are	marked	with	an	asterisk	in	the	
above	list.

covered	by	the	quantified	survey	on	the	sustainable	investment	
practices	of	the	leading	French	institutional	investors	having	
published	a	173	report,	corresponding	to	88%	of	the	total	
amount	of	assets	held,	75%	of	which	are	bonds	and	9%	shares.

claiming	use	of	the	recommendations	of	the	Task	Force	on	
Climate-related	Financial	Disclosures	(TCFD)	for	their	climate	
reporting,	screened	by	Novethic	(Allianz	France,	Aviva	France,	
Axa	Group,	Banque	de	France,	BNP	Paribas	Cardif,	Caisse	des	
Dépôts	et	Consignations,	CNP	Assurances,	Crédit	Agricole	
Assurances,	ERAFP,	FRR,	Generali	France,	Groupama,	Ircantec,	
Macif,	MAIF,	Natixis	Assurances,	SCOR,	Société	Générale	
Assurances).

29
hard 

responses

72
reports

€2,060bn
in assets

18
investor
reports



The gap is widening between the 
committed and the wait-and-see’ers!

The	 f irst 	 two	 seasons	 of	 “173	 shades	 of	
reporting”	show	that	the	interpretation	of	this	
regulation	 is	amorphous.	On	the	one	hand,	
there	are	committed	institutional	investors	who,	
every	year,	refine	their	climate	strategy	and,	on	
the	other,	institutions	that	continue	to	confine	
themselves	to	calculating	their	carbon	footprint,	
or	worse,	duck	out.

The	report	drafted	by	the	government	after	two	
financial	years	shows	that	this	period	has	not	
made	it	possible	to	identify	sufficiently	robust	
climate	 risk	 assessment	methodologies	 to	
consider	tightening	the	conditions	of	application	
of	Article	173	of	the	2015	Law.

Four	years	after	the	COP	21,	against	a	growing	
climate	emergency,	there	is	still	huge	progress	
to	be	made	to	ensure	that	climate	change	takes	
its	place	in	the	reporting	of	French	institutional	
investors.	For	this	reason,	Novethic	has	made	
climate	reporting	the	central	theme	of	Season	3	
and	undertaken	a	detailed	analysis	of	the	20	or	
so	most	committed	French	investors	using	TCFD	
recommendations.

Sounding	the	alarm	on	bad	practices:	half	a	
dozen	investors	refuse	to	comply	in	one	of	two	
ways.	Either	 they	have	simply	declared	that	
ESG	criteria	are	not	taken	into	account,	or	they	
have	stopped	after	their	first	and	only	report	
after	financial	year	2016	and	simply	change	the	
reference	date	for	2017	and	2018.

Anne-Catherine Husson-Traore 
CEO	Novethic
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At a glance: Season II of  
173 shades of reporting

  Of the 100 leading French institutional investors 
holding €2,450B in assets, only 73 compile a report 
compliant with the obligations of Article 173-VI of the 
Energy Transition Law (TECV).

  Green investments (excluding real estate) represent 
1.07% of their assets

  A quarter apply a coal exclusion to their portfolios.

  Around 10 investors confirm that they are involved 
in the Climate Action 100+ shareholder engagement 
coalition, which aims to reduce GHG emissions from 
the world’s 100 largest emitters.
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SEASON III: CLIMATE FOCUS!

The	 idea	 of	 requiring	 institutional	 investors	 to	
publish	information	on	climate	risk	analysis	and	their	
investments	incorporating	Environment,	Social	and	
Governance	(ESG)	factors	originated	in	France	in	2015	
and	has	since	come	a	 long	way.	 It	 is	now	included	
in	the	draft	European	regulations	adopted	in	March	
2019,	which	should	lead	to	a	recasting	of	Article	173	
requirements.

In	the	meantime,	two	years	after	its	entry	into	force,	
the	government	prepared	an	 initial	 report	on	 its	
implementing	decree	in	summer	2019.	According	to	
this	report,	“an	increasing	number	of	financial	players	
have	shown	their	commitment	to	taking	account	of	
external	factors	in	their	investment	policies,	notably	
by	 investing	 in	a	 low	carbon	economy”.	However,	
the	report	also	states	that	 “progress	needs	to	be	
made	as	regards	the	coherence	and	harmonisation	
of	the	indicators	and	methodologies	used,	particularly	
with	regards	to	taking	account	of	climate	risks	and	
the	contribution	to	the	objectives	of	the	energy	and	
ecological	transition”.

At	 this	stage,	 the	government	has	not	 issued	any	
recommendations	on	the	framework	to	be	used	to	
assess	 the	 financial	 risks	associated	with	climate	
change.	However,	a	consensus	is	emerging	around	
the	 use	 of	 common	 guidelines	 on	 cl imate	 risk	
analysis,	which	 could	be	 those	proposed	by	 the	
TCFD.	Established	in	2015,	its	guidelines	are	currently	
supported	by	some	500	major	investors	around	the	
world,	including	some	20	French	players.

The	TCFD	guidelines	are	prescriptive	on	how	to	draft	
a	climate	risk	report.	For	instance,	they	recommend	
the	analysis	of	different	scenarios	and	the	inclusion	of	
information	on	climate	risk	strategy	and	governance.	
This	approach	 is	 the	one	chosen	by	 the	20	or	so	
committed	 players, 	 whose	 good	 practices	 are	
highlighted	in	the	government’s	report.	For	this	reason,	
Novethic	has	decided	to	focus	on	the	management	
of	climate	 risks	by	publishing	 for	 the	 first	 time	a	

comparative	analysis	of	the	implementation	of	the	
TCFD	recommendations.	Article	173	has	two	sets	of	
requirements:	 the	first	concerns	the	treatment	of	
climate	risks;	the	second,	the	treatment	of	ESG	risks.	
Only	those	who	manage	over	€500	million	are	required	
to	report	on	both	areas.	In	the	first	two	editions	of	its	
study,	Novethic	observed	the	progressive	decorrelation	
of	the	pace	of	development	of	climate	reports,	on	the	
one	hand,	and	those	related	to	the	integration	of	ESG	
criteria,	on	the	other.	For	its	third	edition,	Novethic	
has	chosen	to	focus	solely	on	climate	aspects,	which	
are	subject	to	significant	developments	from	one	year	
to	the	next	both	in	terms	of	scope	and	methodology	
used,	which	is	much	less	the	case	for	ESG	reporting.

PRI AND TCFD REPORTING:  
TOWARDS A CONVERGENCE?
Of the Novethic Study panel, 60% of French 
institutional investors who are PRI signatories 
or French subsidiaries of signatory groups, 
drafted reports claiming TCFD compliance. 
Accordingly, they are preparing for the gradual 
convergence of standards, as the Principles 
for Responsible Investment (PRI) initiative 
has announced to its members that TCFD 
information must be incorporated into their 
annual reporting by 2020.
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CARBON FOOTPRINT:
What’s important is what it is used for!
After	three	financial	years	and	against	the	growing	
climate	emergency,	it	is	surprising	to	note	that	a	dozen	
or	so	 ‘173	reports’	simply	publish	carbon	footprints	
without	any	further	comment.

Worse,	others	are	content	with	a	simple	statement	to	
explain	that	climate	change	is	not	taken	into	account	in	
the	investment	policy.

For	some	investors	whose	assets	are	under	delegated	
management	and	who	need	 to	collect	 responses	
from	various	asset	managers,	progress	is	limited	to	a	
commitment	to	incorporate	an	additional	analysis	in	
the	future.

In 2018, the carbon footprint was calculated for 
68% of all panel assets, which is 10 points more 
than the previous year.

Institutional	investors	determine	the	cover	ratio	for	
the	assets	concerned	by	this	metric	and	the	scope1 

of	the	published	carbon	footprint	of	their	portfolios.	
This	choice	is	often	dictated	by	what	data	providers	
offer	in	terms	of	covered	asset	classes	and	scope	of	
calculation.	The	majority	of	carbon	footprints	cover	
company	stocks	and	bonds	that	account	for	more	than	
40%	of	their	assets.

  The carbon footprint is becoming 
the norm, but its measurement 
is still fragmented

ARTICLE 173: To define a climate risk 
management policy, one could:

   Determine an implementation scope and 
schedule.

  Define impact measurement indicators.

  Measure the carbon footprint.

  Define a climate policy (divestment of 
harmful activities, green investment, 
«decarbonisation» of portfolios, shareholder 
engagement), consistent with the ESG policy.

Although the decree implementing Article 
173 proposed several options, a number of 
investors have only measured their carbon 
footprint, without going further.

ASSET CLASSES COVERED 
BY CARBON FOOTPRINT MEASUREMENT

(number	of	investors)

1	Calculation	of	carbon	footprint:	Scope	1	-	direct	emissions	for	which	the	company	or	organisation	is	directly	responsible;	Scope	2	-	indirect	emissions	relating	to	
energy	consumption;	Scope	3	-	indirect	emissions	created	along	the	value	chain.

50 51

36

14
4

Equity Corporate 
bonds

Sovereign 
bonds

Real estate Infrastructure

Source:	Novethic



6	 173	shades	of	reporting	Season	III	-	Climate	spin-off	–	2019	Novethic	Study

The	differences	 in	 the	carbon	 footprint	scope	do	
not	allow	for	data	aggregation	or	comparison	of	the	
“climate	performance”	of	each	investor.	Of	the	45 
investors	who	publish	a	carbon	footprint	accompanied	
by	details	on	what	scopes	were	 included,	only	18 
include	Scope	3	of	the	companies	assessed.

In 2018, the carbon footprint was calculated for 
68% of all panel assets.

Portfol io	 carbon	 footprint	 measurements	 are	
undertaken	by	different	providers,	each	with	their	
own	methodology.	The	emissions	data	published	
by	companies	continue	to	be	fragmented	and	not	
necessarily	reliable,	which	is	why	each	investor	chooses	
a	different	model.	Based	on	these	data,	the	calculation	

Around	forty	investors	measure	their	carbon	footprint	
and	compare	it	to	that	of	their	benchmark	to	assess	
their	“climate	performance”.	In	the	majority	of	cases,	
the	footprint	of	the	index	is	higher,	which	is	normal	

After	 three	 financial	years,	carbon	 footprinting	 is	
starting	to	be	used	as	a	tool	to	measure	the	progress	
of	climate	strategies	by	an	 increasing	number	of	

when	ESG	criteria	are	not	incorporated	in	the	index’s	
construction.	As	such,	this	method	does	not	really	make	
it	possible	to	assess	the	relevance	of	the	investor’s	
climate	strategy.

investors.	Twenty-five	publish	historical	information	
covering	several	years	and	eleven	compare	 their	
carbon	footprint	from	one	year	to	the	next.

of	emissions	 financed	by	an	 investment	portfolio	
(expressed	in	tonnes	of	CO2	per	million	euros	invested)	
continues	to	coexist	with	that	of	the	weighted	average	
carbon	intensity	(in	tonnes	of	CO2	per	million	euros	of	
company	turnover,	or	per	million	euros	of	GDP	for	a	
sovereign	issuer).	To	a	lesser	extent,	some	investors	
use	the	volume	of	emissions	as	an	absolute	value.	
This	does	not	facilitate	the	understanding	of	climate	
reporting	for	an	uninitiated	public.		

  Heterogeneous methods

  An abstract comparative: market indexes

  Measuring progress over time

18 
investors

out of 45

SCOPE 3
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The	implementation	of	Article	173	has	generated	a	
series	of	methodologies	and	a	proliferation	of	concepts	
which	do	not	 facilitate	a	comparative	analysis	of	
different	reports.	Nevertheless,	 these	approaches	

demonstrate	 investors’	awareness	of	 the	need	to	
assess	their	exposure	to	climate	risks.	They	make	
it	possible	to	build	on	the	future	work	of	regulators	
(AMF1,	ACPR2)	in	risk	analysis.

Benchmark used in around 15 reports

Here,	the	issue	is	assessing	the	energy	and	ecological	transition	(EET)	strategy	
of	a	given	company	and	its	speed,	by	giving	it	a	score.	This	indicator	is	generally	
based	on	three	factors:	assessment	of	the	CO2	efficiency	of	a	company	in	its	
everyday	operations;	assessment	of	the	adequacy	of	its	product	and	service	mix	
to	a	rapid	ecological	transition;	and	appreciation	of	responses	to	the	challenges	
provided	by	company	management,	in	the	form	of	binding	emissions	reduction	
targets.	For	instance,	VigeoEiris	offers	an	energy	transition	score	coupled	with	a	
risk	management	score.

As	the	reports	contain	little	detail	on	how	investors	take	account	of	this	score,	it	
is	too	early	to	measure	its	impact.	Two	investors	evaluated	the	transition	effort	
of	companies,	and	four	investors	applied	the	emerging	practice	of	excluding	
the	worst-rated	emitters	on	transition.

A confusing benchmark used in around 10 reports

Annual	reporting	on	green	bonds	or	the	configuration	of	certain	methodologies	
to	assess	the	alignment	of	a	portfolio’s	trajectory	with	a	2°C	climate	goal	allows	
investors	to	familiarise	themselves	with	the	concept	of	avoided	emissions.	In	
the	second	case,	this	consists	in	attributing	“negative”	emissions	to	the	low-
carbon	solutions	implemented	by	the	companies	in	the	portfolio	in	comparison	
with	the	emissions	of	a	benchmark	scenario,	defined	by	sector	or	technology	
(e.g.	 improvement	of	the	energy	performance	of	buildings,	or	wind	power	
generation	compared	to	a	thermal	power	station).	Four	reports	refer	to	this	
as	avoided	emissions.	Although	erroneous,	this	same	terminology	is	used	by	
around	half	a	dozen	investors	to	refer	to	simple	sector-related	discrepancies	
between	their	carbon	footprints	and	those	of	their	benchmark	index.

  Conceptual climate indicators

TRANSITION SCORE OR 
"EET RATING"

MEASURING AVOIDED 
EMISSIONS

1	French	Financial	Markets	Authority	-	2	French	Prudential	Supervision	and	Resolution	Authority
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A calculation made by seven investors

This	is	understated	terminology	used	to	communicate	on	climate	risks	related	
to	the	main	carbon	emitters	in	the	portfolio	(oil	and	gas	companies,	energy	
producers).	In	first	approach,	around	twenty	investors	mention	the	concept	
of	stranded	assets	without	going	into	detail	about	the	assets	they	consider	to	
be	most	at	risk.	This	could	concern	future	emissions	from	oil	and	gas	projects	
already	approved	and	financed,	but	not	compatible	with	the	objective	of	the	
Paris	Agreement.	In	more	specific	approach,	seven	investors	measured	the	
carbon	reserves	in	their	portfolio	and	therefore	potential	future	emissions.	This	
exercise	is	undertaken	for	two	asset	classes:

   For	equity	portfolios	and	corporate	bonds	(five	investors),	it	involves	estimating	
the	CO2	emissions	from	known	reserves	of	oil,	gas	or	coal	companies	which	
they	have	not	committed	to	giving	up.

   For	sovereign	bond	portfolios	(three	investors),	a	supplier’s	data	are	used	to	
estimate	the	emission	potential	associated	with	the	fossil	fuel	reserves	of	the	
countries	of	which	they	hold	sovereign	debt.

However,	there	is	very	little	commentary	on	these	data,	at	best	compared	to	a	
benchmark.	

SHAREHOLDER ENGAGEMENT
FOCUS ON THE CLIMATE ACTION 100+ INITIATIVE

Among	the	most	carbon-intensive	companies	identified	by	carbon	footprints	are	those	listed	on	the	
Climate	Action	100+	collective	shareholder	engagement	initiative,	which	aims	to	encourage	the	largest	
greenhouse	gas	emitters	to	improve	their	transition	and	emissions	reduction	efforts.	Beyond	the	carbon	
footprint,	shareholder	engagement	seems	to	be	one	of	the	most	effective	ways	to	get	businesses	to	focus	
on	transition	efforts.

Twelve	investors,	whose	assets	represent	more	than	€1,030	billion	in	terms	of	their	French	entities,	
mentioned	joining	this	initiative,	two	more	than	last	year.	It	is	interesting	to	note	that	French	institutional	
investors	represent	more	than	3%	of	the	total	370	signatories	(US$35bn	in	assets)	of	Climate	Action	100+	at	
the	time	of	publication.	Two	of	them	led	or	co-led	the	dialogue	with	several	companies	in	the	oil,	automotive	
and	air	transportation	sectors.	Four	others	demonstrate	their	actions	through	the	platform	by	citing	the	
business	sectors	of	the	targeted	companies	(diversified	energy	and	petroleum	companies,	automotive	
sector,	cement	companies,	utilities,	or	agribusiness).

EVALUATION
OF CARBON RESERVES 

IN A PORTFOLIO
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After	three	financial	years	of	implementation	of	Article	
173	by	institutional	investors,	a	need	has	emerged	to	
go	beyond	measuring	to	adopt	a	climate	strategy.	This	
is	the	case	of	25	panel	investors	analysed	by	Novethic,	
but	we	are	still	 far	 from	coordinated	action	since	

Managing carbon footprint by stock 
picking:	The	positive	version	focuses	
on	investing	in	low-carbon	companies	
such	as	the	technology	sector,	making	
it	possible	to	rapidly	and	easily	improve	
the	carbon	footprint.	The	negative	
version	involves	excluding	the	most	
intensive	emitters	of	direct	GHG	
emissions,	resulting	in	the	proliferation	
of	exclusions	related	to	coal.	These	
companies	are	generally	few	in	number,	
making	it	possible	to	drastically	reduce	
the	carbon	footprint.

Reduction target in absolute terms: 
This	involves	determining	a	quantified	
percentage	of	reduction	of	the	carbon	
footprint.	The	figure	may	appear	
dramatic	but,	when	reached,	we	do	not	
know	whether	it	helps	the	investor	align	
its	portfolios	with	the	Paris	Agreement	
trajectory	(+2	degrees	at	the	end	of	the	
century).

Carbon neutrality objectives:  
A	new	trend:	setting	a	course	for	carbon	
neutrality,	that	is,	combining	emissions	
reduction,	energy	efficiency	and	offsetting	
to	achieve	a	zero-carbon	footprint	by	
a	given	date.	Two	investors	made	this	
commitment	in	financial	2018	but	the	
launch	of	the	Net-Zero	Asset	Owner	
Alliance	in	September	2019	should	speed	
things	up.	As	at	end	October	2019,	it	has	
only	one	French	member,	la	Caisse	des	
Dépôts,	as	well	as	Allianz	France	by	way	of	
its	mother	company	Allianz.

Objective targeting real-estate 
assets:	Real	estate	accounts	for	about	
7%	of	institutional	investors’	portfolios	
analysed	by	Novethic.	The	thermal	
renovation	of	existing	buildings,	
which	represents	a	quarter	of	French	
emissions,	is	a	key	issue.	Addressing	this	
can	drastically	reduce	a	carbon	footprint,	
but	remains	an	uncommon	approach.

each	adopts	strategies	whose	variable	reach	remains	
difficult	to	assess	in	terms	of	impact.
Four	major	strategies	can	be	distinguished	 in	the	
reports	studied,	whose	mechanics	and	associated	
degree	of	transformation	remain	very	different.

  Heterogeneous carbon footprint reduction strategies

CARBON FOOTPRINT REDUCTION STRATEGIES
(25 investors)

Management of carbon 
footprint by stock picking

Reduction target in 
absolute terms

Carbon neutrality target

Objective targeting
real-estate assets

14 4

5 2 2

2

4

1

3

2

4

 By selection of best emitters
  By reduction of exposure to 
carbon-intensive sectors
 As a percentage of the footprint
 Linked to a low carbon index
 No information

Source:	Novethic
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“GREEN SHARE” is taking shape
One	of	the	main	contributions	of	Article	173,	after	three	reporting	years,	is	
the	gradual	emergence	of	a	move	towards	green	investments.

The	figures	given	for	financial	2018	show	growth	in	the	green	share	of	assets	
for	large	institutional	investors.	Better	still,	around	ten	investors	have	set	
targets	for	improving	their	green	investment	volumes.

Green	 bonds	 continue	 to	 dominate	 investments	 that	 benefit	 the	
environment.	They	represent	almost	all	asset	growth	between	2017	and	
2018	but	are	still	held	by	the	same	number	of	investors	who	have	increased	
the	volume	of	their	green	bond	purchases.

The	other	trend	concerns	thematic	funds,	in	which	four	new	investors	have	
invested,	at	modest	volumes.

French	investors	hold	3%	of	outstan-
ding	global	green	bonds	value,	accor-
ding	to	the	latest	figures	by	the	Climate	
Bonds	Initiative.

The	Greenfin	label	attracts	investors	
eager	to	earmark	green	investments.	
Identified	assets	amounted	to	€415M	
in	listed	funds	and	€300M	in	unlisted	
funds.

€20bn 
invested by around 

forty institutions

GREEN
BONDS

1.41%
of assets are dedicated 

to green investment 

+€8.6bn
in one year

€715M 
invested by 

20 institutions

Types of assets

Green
bonds

Renewable 
energy financing

Thematic
funds

Other

34

14

10

9

34

10

8

7

37

18

31

38

14

32

44 43

6

8

17

13

5

5

17

17.7

1.3

2.6

0.9

11.4

1.4

5.1

0.7

20.1

1.9

6.9

11.7

2.3

6.5

29.5 21.1

2.4

0.6

2.2

2.1

0,3

0.9

1.4

Directly invested bonds and 
unspecified instruments

Listed equity funds

Directly invested infrastructure 
and unspecified instruments

Other green investments, 
including sustainable forestry

Through funds

Private equity

Through private debt funds

Through private equity funds

Total

Total

Total

Total green investment

Number NumberTotal
(€bn)

Total 
(€bn)

Source:	Novethic

2018 2017

GREEN INVESTMENT ASSETS 
(at	31	December)
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617
million euros

divested due to exclusions of coal and 
fossil fuel

(panel of 29 respondents)

“BROWN SHARE” still marginally addressed
Coal	exclusion	and	divestment	policies	are	becoming	
more	widespread.	Of	the	20	policies	already	formally	
outlined	in	2018	and	the	6	announced,	the	total	this	
year	has	reached	32	exclusion	policies	in	force. Nearly a 
third of the 100 largest French institutional investors 
have implemented a climate-related exclusion 
policy.

Investors	with	divestment	policies	dating	back	a	few	years	
have,	for	their	part,	refined	their	approach.	They	have	
reduced	the	threshold	tolerated	for	turnover	from	coal	
activities	or	use	exclusion	lists	to	identify	mining	groups	
that	develop	new	capacities	(for	instance,	the	Global	
Coal	Exit	List	developed	by	German	NGO	Urgewald	was	
referred	to	in	nine	reports	this	year	compared	to	four	
last	year).	The	"wave"	of	coal	divestment	observed	this	
year	(€575M)	concerns	five	different	investors	among	
the	largest	on	the	panel.	A	further	€42M	were	divested	
as	part	of	an	upstream	fossil	fuel	exclusion	policy	(one	
investor).

Some	exclusion	criteria	are	supplemented	by	absolute	
value	thresholds.	For	coal	extraction,	this	can	mean	

  Of the 32 coal exclusion policies 
identified at this stage, 21 
concern both new investments 
and stocks held (compared to 
11 last year).  
4 others are reported for 2019.

  Exclusion policies are beginning 
to spread to other fossil 
fuels such as unconventional 
hydrocarbons as a whole, 
oil sands, or "upstream" oil 
and gas, as outlined by the 
Norwegian sovereign fund. 
There are 7 such policies 
this year, and another 3 are 
reported for 2019.

  An approach to excluding 
carbon-intensive companies 
that are not in transition 
is beginning to emerge (4 
investors at this stage). For 
these companies, a rating 
guides investors towards 
"problematic" companies.

excluding	any	mining	company	producing	over	20	
million	tonnes	of	coal	per	year	(2	cases	recorded)	or	100	
million	tonnes	(2	cases	recorded),	while	for	electricity	
production,	these	exclusions	can	apply	to	companies	
developing,	for	instance,	over	0.5	GW	of	new	capacity,	
which	may	foster	a	technological	"lock-in"	over	the	
lifetime	of	these	installations.

These	exclusion	policies	no	longer	concern	only	new	
investments	but	also	those	already	in	the	portfolio.

Climate-related exclusion 
policies

21

2

6

9

2

4

1

11

7

2

2

-

6

-

665.6

21.2

171.7

93

134

-

6

554

64

132*

69

-

-

-

Systematic divestment

Case-by-case divestment

Non-conventional oil and gas 
(already implemented)

Solely for new investments

Non-conventional oil and gas
(scheduled in 2019)

Scheduled for 2019

Upstream oil and gas

Number NumberCorresponding 
portfolios (€bn)

Corresponding 
portfolios (€bn)

Source:	Novethic

2018 2017

Coal

Non-conventional oil 
and gas

CLIMATE EXCLUSION AND DIVESTMENT POLICIES	(at	31	December)

*figure	as	at	31/12/2017	adjusted
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Of	the	32	coal	exclusion	policies	reported,	27	relate	to	
coal	mining,	20	to	its	use	in	electricity	production,	and	18	
to	both.	Finally,	2	investors	based	their	exclusion	policy	
solely	on	Urgewald’s	Coal	Plant	Developers	list,	made	up	
of	the	120	companies	most	involved	in	the	construction	
of	new	coal	plants,	without	threshold	criteria.

All	of	these	policies	are	drafted	on	a	voluntary	basis,	
and	 it	 is	 interesting	 to	note	 that	 a	 consensus	 is	
emerging	on	the	30%	threshold	(turnover	or	energy	
mix),	which	is	high	enough	to	eliminate	large	producers	
but	low	enough	to	keep	some	very	large	multinationals	
for	which	it	is	but	one	business	segment.

  Fixing the threshold determines the ambition 
of the exclusion policy

12

10

8

6

4

2

0
Over 
30%

30% 25% 20% 10% 5%

  Coal extraction (threshold as a % of turnover)

  Electricity generation from coal  
(threshold as a % of the energy mix)

  Electricity generation from coal 
(threshold as a % of turnover)

THRESHOLDS IN FORCE IN COAL EXCLUSION POLICIES
(number	of	investors)

Source:	Novethic
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OVERVIEW: climate risk analysis
Novethic's	analysis	of	the	“173	reports”	published	is	
complemented	by	a	survey,	conducted	in	partnership	
with	the	FFA2,	which	publishes	an	annual	ESG-Climate	
barometer	of	its	members.	It	quantifies	the	volumes	
of	assets	to	which	the	climate	strategy	of	the	analysed	
institution	applies.

  Of the 31 investors who evaluate the green 
share of their assets using a classification 
system or taxonomy, 24 couple it with 
information about their brown share, i.e. the 
share of investments that contribute most to 
global warming.

This	calculation	method	is	the	best	way	of	helping	
investors	increase	their	green	share	and	lower	
their	brown	share.

The	need	for	a	shared	definition	of	eco-activities	
shows	that	the	European	taxonomy	is	arriving	
at	the	right	time.	There	are	almost	as	many	
methodologies	and	benchmarks	used	to	assess	
the	share	of	portfolio	companies	that	derive	
a	significant	share	of	their	revenue	from	eco-
activities	as	there	are	investors	who	engage	in	
the	exercise.

The measurement of portfolio alignment with 
the 2-degree trajectory for global warming, 
as provided by the Paris Agreement, is 
spreading,	but	 in	different	forms.	Of	the	32	
investors	who	reported	on	the	issue,	18	did	so	
by	publishing	their	"portfolio	temperature"	(see	
pages	16	and	17),	22	by	comparing	the	energy	
mix	of	investee	companies	with	IEA3	scenarios	
and	10	by	applying	a	carbon	budget	rationale	
assigned	by	sector.

The	following	two	tables	break	down	each	strategy	to	
show	the	volumes	of	assets	concerned,	the	number	
of	investors	concerned	and	the	%	of	assets	to	which	it	
applies.

Government	hoped	that	investors	would	have	
the	capacity	to	build	a	common	methodological	
framework	for	assessing	climate	risks	when	
Article	173	came	into	force.

Climate r isk model l ing and f inancial 
materiality analysis are rapidly developing 
but remains the preserve of a few (less than 
20) players.	 They	use	methodologies	 that
model	transition	risks	and	physical	risks	on	their
assets.	These	methodologies	provide	them	with
risk	scores	covering	around	10%	of	assets	for
transition	risks	and	20%	for	physical	risks.

 The quantification of losses related to climate 
risk concerns €250bn of assets for the 10 
investors who evaluate it, i.e. just over 10% of 
panel assets.

Around 20% of all assets are subject to a 
thorough climate risk analysis.	While	not	
much	in	absolute	value	terms,	it	is	significant,	
as	it	shows	the	impact	of	climate	change.	It	is	
necessary	to	keep	in	mind	the	asset	allocation	
of	the	main	institutional	 investors,	one	third	
of	which	are	sovereign	bonds,	which	limits	the	
possibility	for	action.

  Main findings

2 French Insurance Federation - 3 International Energy Agency
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 Contribution to global warming mitigation

Category

GREEN SHARE AND 
BROWN SHARE

2°C ALIGNMENT 
SCORING

The methodologies dedicated to the green and 
brown shares help identify the companies for which a 
significant share of turnover will be favourably affected 
or, conversely, penalised by the energy and ecological 
transition (EET). These shares are most often provided as 
a percentage of the total asset class concerned (stocks 
and bonds).

The alignment indicators seek to measure the position 
of an investment portfolio in relation to an economic 
trajectory compatible with a 2°C limit on global warming. 
They require the aggregation of both historical and 
prospective data.

The 2°C alignment measure covers 
€1,050bn in assets and 32 institutions have 
reported on this indicator.

Green share: a measure of the investment share of 
a portfolio that finances EET activities. Only those 
methodologies supported by a classification system for 
green activities, whether basic or detailed, are counted.

3481 31 15%1

Portfolio temperature: implicit global warming 
temperature if the global economy reflected the 
composition of the portfolio. Four methodologies are 
used by the panel (one for corporate stocks and bonds, 
two for sovereign bonds, and one covering both asset 
classes).

535 13 23%

Sector-specific alignment pathways2: these emissions-
based methodologies segment the contributions and 
carbon budgets of certain key business sectors within an 
overall 2°C carbon budget. They generally measure the 
gap between the levels of carbon intensity recommended 
per sector and those of the portfolio companies. This 
analysis is supplemented in four cases by a second 
methodology for other "heterogeneous" sectors, placed 
on an undifferentiated emissions reduction trajectory.

261 10 11%

Gap analysis on climate-relevant technology mixes: 
methodologies consisting in translating the 2°C carbon 
budget challenges into a challenge of changing the 
energy mix (for energy producers) or the technology 
mix (for automakers). The current and planned mixes 
are compared to targets defined by the IEA3 scenarios. 
The alignment or gap indicator reflects the weighting of 
energy and technology sources within the mixes studied.

547 22 23%

Brown share: a measure of the investment share of 
a portfolio that finances carbon-intensive or non-EET 
activities. This generally covers all fossil fuels, and in a 
few cases, a State’s hydrocarbon reserves whose bonds 
investors hold.

2461 24 11%1

Description % of total  
assets analysed

Number of 
institutions

Volume of assets 
concerned  

(€bn)

1 This number represents the value of the assets on which the green/brown share was assessed, NOT the value of the share itself 
2 Note: 8 out of 10 investors who use these methodologies publish an implicit portfolio temperature derived from this analysis.
3 International Energy Agency
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  Analysis of climate risk impacts 

Category

RISK SCORE

FINANCIAL 
IMPACT

Analyses based on risk scores intended to give a "controllable" 
overview of the exposure of assets to transition risks and climate 
hazards.

The climate "value-at-risk" or impact analysis relies on probability 
calculations modelling exposure, climate hazards, expected policy 
tightening and vulnerability.
These methodologies, which use large databases, provide an 
estimation of expected losses over a given period.

Identification & qualitative evaluation: "General" 
grid-based analyses covering the expected 
occurrences of transition risks for companies and 
States, sometimes integrating reputational risk.

Quantification of losses (and, occasionally 
gains). The main methodologies model transition 
and physical risks at once, using a big data 
or stress-test approach. Two investors use 
methodologies which only model the impacts of 
transition risks (on €39bn).

Transition risk score: These methodologies, often 
focused on sectors defined as carbon-intensive, 
assign a score to each emitter. This reflects, 
within the sector, the degree of preparation or 
consideration of transition risks. It sometimes 
integrates analysis of the positioning on solutions.

Annual losses (and 100-year losses): Analysis 
conducted on real assets and based on probability 
models for the occurrence of extreme weather 
events.

Transition 
risks

Stocks and 
bonds

Real estate

Physical 
risks

181

354

16

10

8%

15%

Identification & qualitative evaluation: "General" 
grid-based analyses covering the expected 
occurrences of physical risks for companies.

Climate hazard risk score: Similar analysis but 
focused on the sensitivity of issuers to extreme 
weather events, based on their geographical 
exposure.

Climate hazard exposure score (real estate + 
infrastructure): See above

Physical risk score: Analysis methodologies at 
emitter-level and their value chains, integrating 
the main physical risk dimensions: market risk 
(depending on where demand is located), supply 
chain risk, and geographical vulnerability or 
operational risk (sensitivity of the issuer's assets to 
physical risks).

163

87

72

29

245

15

9

8

3

5

7

3

7%

4%

3%

1%

11%

1%

Description % of total  
assets analysed

Number of 
institutions

Volume of assets 
concerned  

(€bn)
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The	rise	in	the	reporting	on	“portfolio	temperatures”	
is	a	strong	message.	It	reflects	the	dilemmas	faced	
by	investors.	Portfolio	temperature	or	trajectory	was 
measured for almost €800bn of assets,	 i.e.	over	
one	third	of	total	assets.	If	other	methodologies	are	
also	taken	into	account,	such	as	the	gap	analysis	of	
the	energy	mix	financed	in	the	portfolio,	the	volumes	
covered	by	this	analysis	have	more	than	doubled	since	
last	year.

Regardless	of	the	methodology	used,	temperatures	
are	higher	than	2	degrees	but	 it	 is	sovereign	bond	
portfolios	that	deviate	the	least.	Investors	often	hold	
a	 large	share	of	French	government	bonds,	where	
nuclear	energy	is	dominant.	 Its	 low	contribution	to	
greenhouse	gas	emissions	is	mentioned	by	several	
of	them	to	explain	why	these	bonds	have	a	warming	
potential	of	1.9°C,	well	below	 the	5.5°C	warming	
potential	of	the	US	Treasury	bonds!

Investors	are	taking	a	risk	by	publishing	this	data,	which	
shows	the	effort	that	 is	still	 to	be	done.	 It	 is	also	a	

Among	the	panel,	18 investors measure and report a 
"portfolio temperature",	by	providing	either	a	precise	
value	(14	investors)	or	a	temperature	interval	(4	other	
investors),	on	the	basis	of	methodologies	applied	to	
one	or	more	asset	classes.	Underlining	the	biases	and	
differences	in	scope	of	each	methodology,	one	investor	
even	reported	two	temperatures,	the	results	of	two	
methodologies	applied	to	the	same	portfolios.

means	of	passing	the	responsibility	for	transformation	
to	the	companies	themselves,	as	they	have	the	capacity	
to	align	themselves	with	a	2°C	trajectory.

Finally,	 the	availability	of	this	 indicator	encourages	
portfolio	managers	to	ask	questions	about	the	portfolio	
re-allocations	to	be	undertaken	in	order	to	steer	this	
indicator	towards	a	value	which	is	more	in	line	with	the	
stated	objective.

 Portfolio temperatures: a strong message!

TEMPERATURE TRAJECTORY METRICS WIDELY ADOPTED DESPITE THEIR INCOMPARABILITY
The	configuration	of	“warming	potential”	methodologies	for	portfolios	rely	on	very	different	hypotheses	and	
scopes,	whilst	providing	results	for	which	the	margin	of	error	is	considerable.	Consequently,	calculating	an	
average	(see	next	page)	is	scientifically	very	counter-intuitive.	Nevertheless,	these	defects	seem	to	be	largely	
accepted	by	investors	as	the	global	warming	temperature	has	the	benefit	of	being	an	indicator	understood	
by	all.	As	one	investor	writes,	"to	steer	an	investment	portfolio	to	be	in	line	with	a	low	carbon	scenario,	
one	first	needs	to	know	on	which	temperature	trajectory	it	is	currently	on".	The	methodologies	used	are	
sufficient	at	this	stage	to	observe	that	the	economy	and	the	financial	markets	are	not	on	a	2°C	trajectory	
and	respond	to	the	demands	of	a	wider	public	than	just	asset	managers.	Moreover,	by	simply	quantifying	
the	deviation	from	a	target	trajectory,	they	offer	an	immediate	way	forward	for	investors	who	wish	to	adjust	
their	asset	allocation.	As	such,	their	relevance	is	demonstrated	before	their	robustness.
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Average of 3.05°C

At	 company	 level, 	 this	 exercise	 relies	 on	 a	
quantitative	evaluation	of	the	carbon	intensity	in	
relation	to	various	references,	and	a	qualitative	
evaluation	of	the	expected	intensity	trajectory.	
These	methodologies	are	focused	on	“high	stakes”	
sectors	where	there	is	the	strongest	correlation	
between	carbon	intensity	and	warming	potential.

Average of 2.8°C

An	exercise	consisting	of	estimating	the	average	
global	temperature	rise	by	an	implicit	translation	
of	 the	 national	 commitments	 on	 emissions	
reduction	of	the	countries	whose	bonds	are	in	
the	portfolio,	provided	that	these	pledges	are	met.	
They	are	known	as	NDC	(Nationally	Determined	
Contributions)	as	announced	during	the	COP21.

 Portfolio temperatures per asset class

CORPORATE BONDS AND EQUITIES

SOVEREIGN BONDS

3,7°C

2,2°C

temperature 
discrepancy 
range

4,2°C

temperature 
discrepancy 
range

2,1°C
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TCFD REPORTING adopted for
the most ambitious climate strategies
Launched	 in	2015,	 the	TCFD	provides	recommen-
dations	 for	 climate	 risk	disclosure	and	analysis,	
which	have	 formed	a	 consensus.	 The	European	
Commission’s	action	plan	makes	reference	to	the	
TCFD,	and	this	 framework	offers	the	possibility	 to	
standardise	reporting	around	a	simple	mechanism.	
First	 step:	governance	and	definition	of	 targets.	
Second	step:	definition	of	the	strategy,	climate	risk	

management	in	itself	and	finally	 implementation	of	
metrics.

The	long-term	objective	is	to	make	TCFD	recommen-
dations	a	standard	reference.	 In	France,	there	are	
still	very	few	institutional	investors	who	have	adopted	
them,	but	among	these	are	also	the	investors	whose	
climate	policy	is	the	most	advanced.

Two	other	 investors	stated	 that	 they	have	begun	
work	its	implementation,	with	one	suspecting	that	the	
European	Commission	will	soon	make	TCFD	reporting	
compulsory.	Finally,	one	investor	confirmed	that	 it	
chose	its	carbon	intensity	calculation	methodology	
based	on	a	TCFD	recommendation	without	further	
context.

Using	the	TCFD	guidelines,	Novethic	has	
scrutinized	these	18	reports	and	proposes	
a	TCFD	score	which	shows	where	they	are	

and	the	areas	for	improvement.

18
investors report  

that they use the TCFD framework

5 investors clearly stand out	as	they	tick	almost	
every	box	on	the	TCFD	grid.	Their	reports	attempt	to	
mirror	the	structure	of	the	11	recommendations	and	4	
pillars,	sometimes	specifically	illustrating	certain	points.	
However,	 transparency	on	key	strategic	elements	
remains	difficult,	no	doubt	out	of	fear	of	publishing	
information	which	may	undermine	the	institution.

It is less easy to precisely describe portfolio 
resilience capacity 	 and	 the	 risk	management	
integration	method	than	describing	the	methodologies	
chosen	and	processes	implemented.

  Key points
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An	in-depth	qualitative	analysis	of	the	reports	was	
carried	out	based	on	existing	indicators.	The	elements	
proposed	by	the	additional	TCFD	recommendations	
for	"Asset	Owners"	were	taken	into	account	and	some	

weightings	applied	when	a	considerable	portion	of	
the	portfolio	was	not	covered,	or	only	a	single	type	of	
climate	risk	was	analysed.

  Report analysis methodology

Description Examples of information searched in the reports

Disclose the organization’s 
governance around 
climate-related risks and 
opportunities.

Disclose the actual and 
potential impacts of climate-
related risks and opportunities 
on the organization’s 
businesses, strategy, and 
financial planning

Disclose how the organization 
identifies, assesses, and 
manages climate-related risks.

Disclose the metrics and 
targets used to assess and 
manage relevant climate-
related risks and
opportunities

Is climate mentioned in the report introduction? Does 
the report describe the monitoring of the climate 
strategy by the decision-making bodies? Does the 
report indicate the existence of a specific supervision 
committee for the climate strategy?

Does the report describe a transition and/or physical 
risk analysis for at least one asset class? Does the report 
present an appropriate methodology for testing the 
investment strategy with regard to a 2°C trajectory? 
Does the report officially set out an exclusion and/or 
divestment policy in relation to climate?

Does the report outline a specific voting and/or 
engagement policy relating to climate, or participation 
in collective engagement platforms? Does the report 
present a financial analysis of the material nature of 
climate risks for investments? Does the report indicate 
whether assets under delegated management are 
analysed with regard to climate risk?

  Does the report include some of the main types of 
climate-related metrics: carbon footprint or carbon 
intensity indicators, green and brown share indicators, 
issuers’ carbon performance indicators (e.g. transition 
scores), portfolio alignment indicators (e.g. global 
warming temperature or percentage of misalignment 
from the carbon budget), climate "value at risk" 
indicators?
  Does the report include quantified targets set for 
climate metrics?
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  TCFD reporting score
A	thorough	analysis	of	TCFD	reports	has	allowed	for	a	scoring	to	be	established.	This	work	undertaken	exclusively	
by	Novethic	allows	for	the	ownership	taken	by	18	investors	to	be	measured.

Scoring scale :
 Recommendation followed (1/1)
 Recommendation partially followed (0.5/1)

Governance - average 1.6/2

Strategy - average 2.3/3

The role of governance bodies is not always clearly explained, and it is still sometimes difficult to gauge the 
responsibility of each player. However, climate issues have left CSR Management and are now supervised 
by Boards of Directors in close to ten large investors.

The profusion of methodologies fuels the description of identified risks. Exclusion policies and monitoring 
of the brown share are well described. However, the conclusions on resilience of the model in a 2°C 
scenario remain under-developed.

Describe the climate-related risks and opportunities the 
organization has identified over the short, medium, 

and long term

Describe the impact of climate-related risks and opportunities 
on the organization’s businesses, strategy, 

and financial planning

Describe the resilience of the organization’s strategy, 
taking into consideration different climate-related scenarios, 

including a 2°C or lower scenario

67%

72%

39%

33%

17%

44%

Description of the board’s oversight of climate-related risks 
and opportunities

Description of the management’s role in assessing and 
managing climate-related risks and opportunities

44%

78%

56%

22%
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Risk management - average 1.9/3

Metrics and targets - average 2.1/3

The integration of climate risks into the overall risk management strategy remains the most difficult point 
to describe. Many processes are still not complete at this stage, even with the most advanced investors.

The gradual familiarisation with the carbon footprint and the profusion of methodologies provide a series 
of indicators and scores which are, overall, well described. The targets fixed at this stage primarily concern 
the green share. Despite the recommendations, Scope 3 is still not measured by the entire panel. Metrics 
excluding CO2 (for instance water stress) are non-existent.

Describe the organization’s processes for identifying and 
assessing climate-related risks

Describe the organization’s processes for managing 
climate-related risks

Describe how processes for identifying, assessing, and 
managing climate-related risks are integrated into the 

organization’s overall risk management

50%

61%

33%

44%

28%

28%

Disclose the metrics used by the organization to assess 
climate-related risks and opportunities in line with its strategy 

and risk management process

Disclose Scope 1, Scope 2, and, if appropriate, Scope 3 
greenhouse gas (GHG) emissions, and the related risks

Describe the targets used by the organization to manage 
climate-related risks and opportunities and performance 

against targets

61%

56%

44%

33%

33%

33%

Total:

7.9
11
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WHAT NEXT?

only	dealt	with	in	CSR	reports	or	a	few	selected	grids	
on	Sustainable	Development	Goals	(SDG).

   Speaking clearly to the end client 

The	methodological	complexity	leaves	many	players	
somewhat	baffled,	as	does	the	difficulty	in	accessing	
documents,	and	the	variable	publication	dates	of	
reports.	Initially	designed	to	encourage	investors	to	
speak	to	their	beneficiaries	 in	clear	and	intelligent	
language,	Article	173	has	still	not	had	this	effect.	In	a	
context	in	which	the	urgent	nature	of	climate	change	is	
being	felt,	and	where	NGOs	are	more	frequently	calling	
on	financial	institutions,	institutional	investors	will	be	
encouraged	to	change	by	their	clients	and	by	their	
regulators.

   Strengthening shareholder engagement

The	reporting	of	portfolio	 temperatures	 is	 telling.	
Investors	have	shown	the	limits	of	their	actions	on	
financial	markets	which	are	still	heavily	aligned	on	a	
trajectory	largely	in	excess	of	2	degrees.
The	engagement	exercise	is	 limited	by	the	very	low	
equity	share	of	the	portfolios	of	the	100	leading	French	
institutional	investors	(less	than	10%).

   Creating a ripple effect 

After	three	years,	the	reporting	practices	developed	by	
the	most	engaged	players	are	becoming	increasingly	
sophisticated	from	one	year	to	the	next	but	are	far	
from	becoming	a	standard.	Beyond	the	fact	that	some	
continue	to	opt	out	of	this	type	of	reporting,	the	“bare	
minimum”	approach	that	exists	within	some	players	is	
not	called	into	question	by	the	urgent	climate	situation.

   Harmonising methodologies

For	a	portion	of	assets	still	small	in	scale,	it	is	possible	
to	observe	the	emergence	of	a	better	understanding	
of	what	the	green	and	brown	share	of	a	portfolio	
are.	This	reading,	which	provides	a	clear	view	of	the	
position	of	the	investor	and	allows	for	evaluation	of	the	
ambition	of	the	climate	strategy,	could	be	developed	
with	the	adoption	of	a	European	taxonomy	as	a	shared	
reference.
With	 regard	 to	 the	carbon	 footprint,	while	 it	has	
become	a	market	standard	in	under	five	years,	it	has	
also	led	to	some	confusion,	with	each	investor	having	
different	measurement	methodologies	and	impact	
indicators.

   Integrating biodiversity

An	amendment	has	been	added	to	Article	173	to	
include	a	biodiversity	section.	The	2021	reports	will	
therefore	have	the	aim	of	including	a	new	dimension	
on	the	consideration	of	biodiversity	risks.	The	task	is	
set	to	be	difficult	as,	for	the	time	being,	the	subject	is	

BREAKDOWN OF THE €2,060bn OF ASSETS  
OF THE PANEL 

Amounts at 31/12/2018 (€bn market value)

Bonds
1,542

Corporate bonds
696

Sovereign
bonds 
699

Supranational 
Organisation and Local 

Authority bonds
148

Real-estate141

Infrastructure 23

Unlisted 52

Other 156

Listed shares 186

2 060

Source:	Novethic
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From	2020,	 insurers	will	be	confronted	with	a	new	
exercise	for	which	three	years	of	reporting	on	Article	
173	obligations	will	 not	 have	prepared	 them.	A 
provision of the PACTE law will require them to 
distribute, from next year, in their distribution 
networks, Units of Account with at least one official 
sustainable finance label.	There	are	three	labels:	
two	are	promoted	by	the	French	government,	the	ISR	
and	Greenfin	labels;	the	third,	Finansol,	is	dedicated	to	
financial	products	related	to	the	social	and	solidarity	
economy,	awarded	by	the	eponymous	association.

It	will	be	of	great	interest	to	observe,	in	the	reports	
for	the	next	 financial	year,	 the	 impact	of	 this	new	
regulation	on	the	progression	of	volumes	of	so-called	
"sustainable"	Units	of	Account.	Even	if	all	three	labels	
are	showing	good	momentum	to	varying	degrees,	
the	below	table	shows	that	their	awarding	remains	
confidential	even	 if	 increasing.	Between	2017	and	
2018,	the	share	of	labelled	or	earmarked	funds	among	
all	Units	of	Account	sold	increased	by	12%	to	reach	
€5.8bn,	which	is	1.8%	of	the	total	assets	invested	in	
Units	of	Account,	whether	labelled	or	not.

Amount as at 31/12/2017 
(€bn market value)

Amount as at 31/12/2018 
(€bn market value)

Total units of account

volume	of	units	of	account	managed	in	line	with	
sustainable,	green	or	solidarity	investment	criteria

VOLUMES OF LABELLED UNITS OF ACCOUNT

French labels

of	which	SRI

of	which	Greenfin

of	which	Finansol

Foreign labels
(e.g.	LuxFLAG,	FNG,	Umweltzeichen)

Total labelled units of account

ACCOUNTING UNITS

347.4

17.3

324.9

15.5

5.8 5.5

5.0 5.1

0.4

0.1

1.5

7.1

0.5

0.3

1.6

7.3

19

17

20

20

20 16

20 16

4

6

5

16

12

10

7

20

Number (2017)Number (2018)

Sovereign
bonds 
699

  New challenge: the distribution of labelled Units of Account
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Sustainable transformation accelerator. Novethic guides financial 
institutions, companies and committed citizens to accelerate 
their sustainable transformation. Subsidiary of the Caisse des 
Dépôts Group (France), Novethic activates four complementary 
transformation levers: to produce knowledge and to foster 
conviction, to implement standardized assessment systems, to 
develop competencies of sustainable transformation promoters and 
to highlight model initiatives.


