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n Growth of SRI assets on the French SRI market (EUR bn) SRI market: Spectacular growth 
fuelled by collective management
At the end of 2009, SRI assets under 
management owned by French investors 
reached EUR 50.7 billion, boasting a 
growth of 70%, which far exceeds that 
of 2008 (+37%). The expansion of SRI 
has picked up thanks to the turnaround 
of collective management. The growth 
trend of separate account management 
in recent years, predominant at the end 
of 2008, was reversed in 2009.  Collective 
management more than doubled, and 
its relative portion rose from 45% to 
57% of the market. Separate account 
management increased « only » by a 
third, thus posting a drop in its share of 
the market to 43%.

The French SRI 
market in 2009 
 EUR 50.7 billion   up 70%
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Rise of retail investors
The other turnaround concerns the 
relative portion of retail investors. 
Institutional investors still hold the 
majority, with 69% of SRI assets under 
management, but retail investors 
gained ground for the first time in four 
years. After falling from 42% of the 
market in 2005 to 25% in 2008, they 
regained their strength with 31% of 
the market in 2009. This is thanks to 
the efforts of retail banking networks 
that began offering SRI life insurance 
products.

(EUR bn)   2008 2009 Trend

	 Retail	investors	 4.0	 9.0	 +125%
Collective	 Institutional	investors	 7.1	 14.5	 +105%
management	/

	 Employee	savings		 2.5	 5.4	 +118%Mutual	Funds
	 Sub-total	 13.5	 28.9	 +113%

	 Institutional	investors	(delegated)		 6.7	 10.0	 +50%
Separate	account		 Institutional	investors	(in-house)		 8.9	 10.7	 +20%
management	/

	 Employee	savings		 0.9	 1.1	 +32%Mandates
	 Sub-total		 16.4	 21.8	 +33%

Total  29.9 50.7 +70%
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n  Breakdown of SRI assets on the French SRI market by 
    type of clients

n Breakdown of SRI assets by investment approach

n Retail investors
n Institutional investors
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Analysis of the French SRI market in 2009

(EUR bn)   2008 2009 Trend

	 Collective	management		 7.1	 14.5	 +105%

Institutional	investors		 Delegated	management		 6.7	 10.0	 +50%
	 In-house	management		 8.9	 10.7	 +20%
	 Sub-total	 22.5	 35.1	 +56%
	 Collective	management		 4.0	 9.0	 +125%
Retail	investors	 Employee	savings		 3.3	 6.5	 +96%
	 Sub-total		 7.4	 15.6	 +111%
Total  29.9 50.7 +70%

n  Breakdown of SRI assets by type of asset owner
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ESG
screening

ESG
screening

Exclusion of
cluster bombs and

anti-personal mines

Exclusion of
cluster bombs and

anti-personal mines

Norm-based
exclusions

Norm-based
exclusions

Sector-based
exclusions

Sector-based
exclusions

Engagement
(equity-based AUMs)

Engagement
(equity-based AUMs)

ESG
thematic

ESG
thematic

0

20

40

60

80

100

92%
58%

28%

12%

41%

4%

16%

25%

12%

13%

28%
7%

3%

24%

Private insurers

Public funds
Pension funds
Companies

Mutual insurance companies

Foundations, charities, religious and 
not-for-profit organisations, and NGOs
Other

n Breakdown of SRI assets by type of investor Strong market growth for retail 
investors
The assets held by retail investors 
increased twice as fast as those 
held by institutional investors. This 
recovery would appear to stem from 
the emphasis on SRI funds within life 
insurance products and the growing 
awareness of retail banking networks, 
reversing the trend noted in recent 
years. The strength of SRI employee 
savings plans also contributed to the 
rise of retail investors.
Institutional investors were not 
very active in the launch of new 
SRI management mandates. The 
breakdown by asset owner was marked 
by the conversion of money market 
funds to SRI, favouring companies 
that invested cash in these products. 
Insurers, both private and mutual, 
featured as the other major growth 
category in 2009, surpassing public 
funds and pension funds.

Ever-growing fixed income products
Money market products, bolstered by 
the conversion of a few major funds, 
continued to gain market share, a trend 
already noted in 2008. Bonds fell slightly 
but remain the predominant asset 
class, maintaining the preference of 
asset owners under separate account 
management. Equities lost another 
three points and now account for 30% 
of the market, confirming the prevalence 
of fixed income products on the French 
SRI market.

Gradual development of exclusion 
approaches
ESG screening approaches (best-in-
class, best-effort, etc.) remain popular 
among French investors. This involves 
favouring issuers with the best-rated 
sustainable practices based on a battery 
of extra-financial criteria. Thematic ESG 
approaches, already down in 2008, 
continued to fall, now only concerning 
4% of assets. At the crossroads 
between norms-based exclusions and 
sector-based exclusions, the exclusion 
of cluster bombs and anti-personal 
mines is a rapidly growing approach.

n  Breakdown of SRI assets by asset class
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Collective management

n  Breakdown of SRI collective management by type 
of investor (excluding employee savings)

Conversions, inflows and 
performance: Full steam ahead
More than half of the growth of SRI 
mutual funds is the result of the 
conversion of major funds to SRI, 
mainly money market funds (80% 
of EUR 7.8 bn). 2009 also boasted 
the return of financial performance 
following a sluggish year in 2008. Equity 
assets under management turned in 
an average performance up by 26.6% 
in 2009, in line with markets. Inflows 
were also healthy and on the rise, with 
EUR 3.4 billion in 2009 versus EUR 2 
billion the previous year. Equity funds 
notably captured more than half of 
these inflows.n  Breakdown of growth in SRI assets under collective 

management between 2008 and 2009, in billions of euros

Employee savings

n  Breakdown of SRI employee savings by type of fund 13% of employee savings in SRI
SRI employee savings also benefited 
from the conversion of bond and 
money market funds, with assets 
nearly doubling to reach EUR 6.5 billion. 
As such, the once common assumption 
that dedicated collective employee 
savings funds would take over the 
SRI market is now fading. Those funds 
have remained stagnant at about EUR 
1 billion since 2006, half of which are 
under a single mandate. The assets in 
open-ended employee savings funds 
exploded (up 170%), increasing the 
share of SRI in total diversified employee 
savings (EUR 50 billion according to the 
AFG, the French Asset Management 
Association) from 8% to 13% in one 
year. In other words, more than one out 
of eight euros in employee savings is 
invested in SRI funds.

n  Proportion of SRI assets in diversified employee savings
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Separate account management

n  Breakdown of SRI separate account management New SRI mandates slow in coming
SRI separate account management 
is balanced between delegated and 
in-house management, with the 
latter essentially dominated by two 
organisations, the French Public Service 
Additional Pension Scheme (ERAFP) and 
Agrica, since 2008. The breakdown in 
assets by asset owner is unsurprisingly 
led by public funds (notably ERAFP and 
Fonds de réserve pour les retraites 
(FRR), followed equally by pension 
funds, including Agrica; and insurers, 
divided between private and mutual 
companies. These four categories of 
asset owners represent 96% of SRI 
mandates. Overall, growth in assets 
is primarily due to growth in existing 
mandates. The only new notable actor 
is the ANCV (French national agency 
for holiday cheques), which initiated an 
SRI approach applied to one-third of its 
reserves, i.e. EUR 300 million.

n  Breakdown of SRI assets under separate account 
management by type of asset owner
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ESG Integration (Environmental, Social, Governance)
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ESG integration is a means of incorporating extra-financial criteria into an investment management process. Novethic differentiates it 
from SRI as it does not entail systematically taking into account ESG criteria into investment decisions. The annual study confirmed the 
rapid growth of ESG integration approaches, which now cover EUR 2.5 trillion, thus doubling since 2008. The UN Principles for Respon-
sible Investment (PRI) certainly played a role, as 43 out of the 70 respondents (39 out of 63 investment managers and 4 out of 7 asset 
owners) are signatories. There are several approaches to ESG integration: the availability of extra-financial information to all management 
teams, the ESG assessment of non-SRI portfolios or exclusions. The most common form is the exclusion of companies involved in manu-
facturing or selling anti-personal mines or cluster bombs, which are banned by the Ottawa Convention and the Oslo Process. Investors 
are also warned by NGOs to proscribe these companies from their investment universe.

ESG integration is currently growing stronger in the insurance sector. Two out of the five French asset owners that have signed the 
PRI are insurers (MAIF and Crédit Agricole Assurances). The sustainable development charter of the AFA (the French insurance 
association that covers private insurers and mutual insurance companies) requires its members to « favour a responsible 
investment policy ».
In practice, in addition to incorporating SRI funds into their life insurance products or into their capital, several major insurers 
adapt ESG integration strategies to their own financial requirements. Insurers are unique in that they manage huge volumes of 
assets, which must be invested in accordance with legal rules of prudence, diversification and liquidity. For these reasons, syste-
matically implementing ESG requirements becomes complicated. As a result, approaches more often concern new investments 
than assets already owned, the vast majority of which are bonds. However, their investment horizon is generally long, which 
encourages them to consider extra-financial risks in their investment strategy. Several insurers currently monitor the ESG aspects 
of their euro-denominated funds or equity either occasionally or regularly. Although this does not always result in firm selection or 
exclusions, a best-in-class approach may lead them to overweigh the best performing issuers (often with an equivalent financial 
yield) or to initiate dialogue with the companies to encourage them to improve their ESG practices. These relatively proactive 
approaches involving considerable volumes of assets attest to the rapid progress of ESG integration in the insurance sector. 
These practices do not yet have a systematic impact on investment strategy, which explains why the term « ESG integration » is 
used, rather than SRI.

n  The insurance sector


